
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

e * * * *  

I n  t h e  Matter of: 

CASE NO. 8 5 7 2  RATE ADJUSTMENT OF KENTON 1 
COUNTY WATER DISTRICT 1 

O R D E R  

A t  t h e  r e h e a r i n g  o n  J u n e  1 6 ,  1983, Mr. James Sparrow, CPA, 

w i t n e s s  for Kenton  C o u n t y  Water D i s t r i c t  ( " K e n t o n  C o u n t y " ) ,  w a s  

asked w h e t h e r  t h e  i n t e r e s t  e x p e n s e  o n  c u s t o m e r  depos i t s  w a s  

treated as  a n  e x p e n s e  €or the test year. ( T r a n s c r i p t  of E v i d e n c e ,  

J u n e  1 6 ,  1983, pages 5 1  - 5 2 . )  Mr. S p a r r o w  s t a t ed  t h a t  h e  would 

h a v e  to c h e c k  Kenton  C o u n t y ' s  records. T h i s  i n f o r m a t i o n  h a s  n o t  

been provided . 
The Commiss ion ,  h a v i n g  considered t h e  mat te r  and being 

a d v i s e d ,  f i n d s  t h a t  Kenton C o u n t y  s h o u l d  be allowed to  provide a 

response to  t h e  a b o v e  q u e s t i o n .  The  r e s p o r i s e  s h o u l d  c lear ly  s t a t e  

( w i t h  r e f e r e n c e  to  t h e  appropriate  e x h i b i t )  the a c c o u n t i n g  

t r e a t m e n t  as w e l l  as t h e  amoun t ,  if a n y ,  of i n t e r e s t  e x p e n s e  on 

customer depos i t s  f o r  t h e  test  y e a r .  The  r e s p o n s e  s h o u l d  be f i l e d  

w i t h i n  7 d a y s  of t h e  da t e  of t h i s  Order .  

I T  IS THEREFORE ORDERED that Kenton County shall be allowed 

to  respond to t h e  q u e s t i o n  c o n c e r n i n g  i n t e r e s t  expense  o n  c u s t o m e r  

deposits in accordance w i t h  t h e  above f i n d i n g .  



Done a t  F r a n k f o r t ,  Kentucky,  t h i s  17th day of A u g u s t ,  1983. 

PUBLIC SERVICE COMMISSION 

V i k e  Chairman e 4 A h D b  1 

Comm i s s i o n  e r fl 

ATTEST: 

Secrs tary 


